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Abstract 
Exim Bank helps Indian companies in their globalization efforts 
through a wide range of products and services offered at all stages of 
the business cycle, starting from import of technology and export 
product development to export production, export marketing, pre-
shipment and post-shipment and overseas investment. After the 
recommendation of the Kalyanasundaram Committee in 1988, Exim 
bank of india developed the concept of the inland Factoring, but later 
on Export Financing become one of their emphasized areas. The Bank 
also provides financial assistance to export-oriented Indian companies 
by way of term loans in Indian rupees or foreign currencies for setting 
up new production facility, expansion/modernization or upgradation of 
existing facilities and for acquisition of production equipment or 
technology. Growth in India’s merchandise exports have also trade 
deficit also increased substantially been accompanied by increasing 
share in the global export market, along with certain shifts in 
composition as well as direction of trade. There are several reasons 
attributed to such changes, which include, among others, emergence of 
newer markets, liberalisation policies, increased adaptability of Indian 
exporting companies to meet the changing patterns of global demand, 
and the availability of financing mechanism for such activities. Indian 
textile machinery sector started as an offshoot of the textile industry to 
cater to the capital expenditure demand of the textile units. The report 
of the Working Group constituted by the Planning Commission on 
boosting India’s manufacturing exports during 12th Five Year Plan 
(2012-17), envisages India’s exports of Textiles and Clothing at USD 
64.41 billion by the end of March, 2017. The textiles industry accounts 
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for 14% of industrial production, which is 4% of GDP; employs 45 
million people and accounts for nearly 11% share of the country’s total 
exports basket. Objective of this paper is to analyses recent escalating 
India’s trade and investment potential and highlights outlines strategies 
and recommendations of Indian textile machinery. 

 
Keyword: Liberalization, India, Growth ,Trade & Investment, Exim 
bank, Indian textile machinery. 
 
 

1. Introduction 
Export-Import Bank of India (Exim Bank), set up in 1982 as an apex financial 
institution to finance, facilitate and promote India’s international trade, has constantly 
strived to contribute towards India’s globalization efforts. With strong business 
fundamentals, and in line with the increasingly competitive global trading 
environment, the Bank proactively seeks to enhance the competitive edge of Indian 
companies through a comprehensive range of financing programmes and advisory and 
support services which encompass all stages of the export business cycle. India’s 
textiles and clothing industry is one of the mainstays of the national economy. India’s 
exports were worth $32 billion in 2012-13. The report of the Working Group 
constituted by the Planning Commission on boosting India’s manufacturing exports 
during 12th Five Year Plan (2012-17), envisages India’s exports of Textiles and 
Clothing at USD 64.41 billion by the end of March, 2017.  

 
 

2. Structure of Global Textile & Clothing Market and India 
In the global textile market the major importers are USA, European Union and Canada. 
Asia has been the principal sourcing region for imports of textiles and clothing by both 
USA and European Union. India accounts for 22 per cent of the world’s installed 
capacity of spindles and is one of the largest exporters of yarn in international market. 
Indian industry contributes about 25 per cent share in the world trade of cotton yarn. It 
has second highest spindleage in the world after China. Indian textile has the highest 
loomage (including handlooms) in the world and contributes about 61 per cent to the 
world loomage. The contribution of India is about 12 per cent of the world production 
of textile fibres and yarns (including jute). India is the largest producer of jute, second 
largest producer of silk, third largest producer of cotton and cellulose fibre/yarn and 
fifth largest producer of synthetic fibres/yarns. The textile sector also has a direct link 
with the rural economy and performance of major fibre crops and crafts such as cotton, 
wool, silk, handicrafts and handlooms, which employ millions of farmers and crafts 
persons in rural and semi-urban areas. India produces a variety of textiles and clothin 
items India has the largest area under cotton cultivation and is the third largest 
production of cotton in the world after China and U.S. a key raw material in the textile 
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and garment industry, accounts for about 30% of the fabric cost and 13% of the 
garment cost.  

 
India Export Statistics Year To Date: 12/2011 & 12/2012 Millions United States 
Dollars 

 
Partner Country Calendar Year  

 
2010 2011 2012 %Change 

World 27188 32642 32845 0.62 
United States 4946 5779 5994 3.73 
China 2325 2928 3907 33.47 
United Arab 
Emirates 

1798 2162 2172 0.46 

United Kingdom 1667 2087 2080 -0.36 
Germany 1528 1959 1567 -20.02 
France 810 1017 823 -19.11 
Spain 667 814 732 -10.01 
Saudi Arabia 473 540 547 1.33 
Sri Lanka 397 502 483 -3.81 
Egypt 338 492 493 0.21 
Canada 347 431 402 -6.82 
Japan 261 397 402 1.29 
Denmark 281 381 308 -19.27 
Pakistan 657 381 410 7.56 

 
 

3. India’s Textile Exports  
The Textiles exports basket consists of Ready-made garments, Cotton textiles, Textiles 
made from man-made fibre, Wool and Woollen goods, Silk, Handicrafts, Coir, and 
Jute. The targets for textiles exports for 2012-13 initially set at USD 38 billion have 
been revised upwards to USD 39.60 billion, following the Foreign Trade Policy 
Annual Supplement in June, 2012. The details of exports targets fixed and achieved 
during the last three years and current year sector and item-wise including apparel, 
man-made and cotton textiles are as under: 

 
 

 2010-11 2011-12 2012-13 
Council Targets Achievement* Targets Achievement* Targets Achievement* 
RMG 12000 11026 14000 13073 18000 12391 
Cotton       
Textile       
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(excl Raw       
Cotton) 5000 5792 7000 6808 9000 7517 
Man-made       
Textiles 3700 4705 5500 5631 6100 5043 
Handloom 300 346 500 554 400 518 
Woolen       
Textiles 630 442 700 508 750 418 
Silk       
Textiles 730 632 800 473 500 406 
Handicrafts       
# 2200 2301 2700 2706 3300 3305 
Jute 275 460 350 457 500 387 
Carpet 650 1037 800 846 1050 986 
Total 25485 26471 32350 31056 39600 30971 

*Based on DGCI&S data (Principal Commodities) 
As reported by the Export Promotion Council for Handicrafts (EPCH)  
 
 

4. India’s Textile Imports  
The total imports of T&C products by India reached US$ 5.22 billion during the 
calendar year 2012. Cotton was the biggest import amongst T&C items, with a share of 
USD 0.77 billion followed by mpregnated textile fabric (USD 0.74 billion) and Man-
made Filaments with ashare of USD 0.73 billion. The imports have increased by 
5.26% during the calendar year 2012 in dollar terms over the corresponding period in 
calendar year 2011. 

 
 

5. Export Promotion Measures  
The recent measures taken by the Government to support the textiles exports sector are 
as under: 

i. 2% Interest Subvention Scheme on rupee export credit is available to certain 
specific export sectors. These are (i) Handicrafts, (ii) Carpets, (iii) Handloom, 
Readymade Garments, (v) Processed Agriculture Products, (vi) Sports Goods 
and (vii) Toys. In addition Small and Medium Enterprises (SME) in all sectors 
enjoy this benefit. Currently the scheme ends on 31st March, 2013. Now this 
scheme of 2% interest subvention to these specific sectors will be extended by 
one more year, i.e., up to 31st March, 2014.  

ii. Five new countries have been added under the Focus Market Scheme while 
Eritrea has been added under the Special Focus Market Scheme. The five 
countries being added under FMS are New Zealand, Cayman Islands, Latvia, 
Lithuania and Bulgaria. Under FMS Duty Credit of 3 per cent is given on the 
FoB value of exports while under the Duty Credit is 4 per cent. Sixty new 
products which include Engineering, Rubber, Textiles, Drugs & 



Export- Import Bank: Big Push to Indian Exports after Liberalization (A Study 689 
 

 

Pharmaceuticals products among others, and three countries (Taiwan, Thailand 
and Czech Republic) have been incorporated under the Market Linked Focus 
Product Scheme.  

 
 

6. Recommendations  
6.1 Infrastructure Development 

 It has been found that one of the major cost components in the production is the 
energy consumed during the production process that offsets the 
competitiveness of the sector. It is therefore suggested that the option of 
subsidizing unit rates of power or encourage the use of other viable options 
such as non conventional energy sources. Ministry of Power, Power Grid 
Corporation of India, NTPC, NHPC, State Electricity Boards, etc. can ensure 
uninterrupted power supply which is a necessary prerequisite for the 
mechanical operation of any manufacturing firm.  

 Ministry of New and Renewable energy is working on other alternate sources 
of power supply systems. Various financial incentive schemes are currently 
available for such applications.  

 There is an immediate requirement for reduction in the transit time and cost at 
the international check points to make Indian textile products more 
competitive.  

 
6. 2 Competition Emanating from Other Countries 
It is facing major threat from other competing countries such as China, Bangladesh, 
etc., there is a need to further support the textile and garments sector. Ministry of 
Textiles and Ministry of Micro, small and Medium Enterprises along with NMCC and 
Industry Associations can work out special packages and strategies for the sector in 
this regard.  

 
6.3 Skilled Manpower Requirement 
Vocational training through ITIs, Textile Design & Management Institutions specially 
in the area of Apparel Manufacturing, Quality Control and Designing needs to be 
encouraged so that skilled work force is available.  

 
6.4 Refund Mechanism of Technology Up gradation Fund 
Since the manufacturing units are working on thinly spread margins and the cash flow 
is a major constraint for majority of the manufacturing units, there is need to work out 
time bound refund mechanisms from Technology Up gradation Fund (TUF) provided 
by Government for the modernization of the units.  

 
6.5 Fluctuation in Exchange Rates 
Government needs to evolve reimbursement schemes such as duty drawback, market 
development assistance etc., on a continuous basis.  
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6.6 International Exposure for Indian manufacturers 
Existing support measures available to textile garments manufacturers and traders for 
attending, showcasing and publicizing Indian textile and garments at the international 
trade fares and exhibitions needs to be strengthened.  

 
6.7 Raw material Availability and Management 
Regulatory function of the concerned government Ministries, Departments, State 
Government need to be focused on controlling raw material exports with a view to 
ensure stable yarn prices in the country and to make the sector more competitive and 
productive.  

 
6.8 Quality of Product 
Both advanced as well as indigenous technology needs to be integrated in the system. 
Quality Council of India and BIS can provide sufficient support for identifying and 
establishing quality standards for the Textile industry.  

 
 

7. Research and Development Initiatives 
Development of products and designs through R&D efforts need to be strengthened 
and made available to manufacturing units. Government should promote and 
encourage lean manufacturing and cost reduction measures in the textile and garments 
manufacturing. Ministry of Textiles, Ministry of HRD along with AICTE and Industry 
associations in tandem can develop special industry centric modules for National 
Institute of Fashion Technology, National Institute of Design, IITs, ITIs and other 
educational institutions for addressing the current needs of the sector  

 
 

References 
 

[1] Vollrath(2005) Growth Prospects of India’s Cotton and Textile Industry. 
[2] Nandi, S. and Biswas, B., 1991, ‘Export and Economic Growth in India: 

Empirical Evidence’, Indian Economic Journal, pp.53-59 
[3] http://nmcc.nic.in/pdf/textilesclothing_03july2010.pdf retrieved on 28 feb 

2014  
[4]  http://texmin.nic.in/sector/note_on_indian_textile_and_clothing_exports_intl_trad

e_section.pdf 
 

[5] http://www.eximbankindia.in/sites/default/files/Full%20OP/op150.pdf 
retrieved on 16Dec,2013 

[6] http://www.ficci.com/Sedocument/20270/ASEAN-Survey-Report-24-Oct-
2013.pdf retrieved on 5th Jan,2014 

[7] http://www.infodriveindia.com/export-import/trade-statistics/countries-
wise.aspx#asean retrieved on 15th Jan,2014 


