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Abstract 

 
India’s Special Economic Zones (SEZs) have been shrouded by 
various controversies. SEZs have highlighted existing ambiguity in the 
laws on the process for formative compensations. In more recent 
months, financial viabilities of SEZs have been under the scanner with 
certain zone developers contemplating exits due to poor economic 
prospects. As the Prime Minister of India, Dr. Manmohan Singh, said: 
“SEZs are here to stay”. The Indian government and the state 
governments are now finding that it is not enough to promulgate 
modern laws luring foreign direct investment into India, but that they 
also have to provide for the concerns and the livelihoods of those 
affected by the establishment of SEZs. The SEZ policy is also inviting 
criticism for having a myopic vision on urban management and 
constitutional identities of the zones. The paper examines the 
performance of SEZs in Haryana. Also, it studies the growth of SEZs 
and operational SEZs in Haryana and various projects/proposals 
initiated for the development of SEZs. It concentrates on the export 
performance of SEZs and Haryana’s struggle against SEZs. 
 
Keywords: SEZs, Haryana, Export, Projects. 
 
 

1. Introduction 
The world first instance of SEZ has been found in an industrial park set up in Puerto 
Rico in 1947. After this, in the 1960s, Ireland and Taiwan followed suit, but in the 
1980s China made the SEZs gain global currency with its largest SEZ being the 
metropolis of Shenzhen. From 1965, India experimented with the concept of Export 
Processing Zones (EPZ). But a major revolution came in 2000. Five year later, SEZ 
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Act (2005) was also introduced and in 2006 SEZ Rules were formulated. A Special 
Economic Zone (SEZ) is a geographical region that has economic laws that are more 
liberal than a country's typical economic laws. These zones offer high quality 
infrastructure facilities & Support services and allow duty free imports of capital goods 
and raw materials. As the Special Economic Zones are a new feature of Indian 
economic policy with special reference to Haryana, promulgated in legal terms as late 
as 2005, no comprehensive research exists into this field as yet. Newspaper articles on 
SEZs are almost being published on a daily basis – in national as well as regional 
papers. Courts have become cognizant of the conflict potential concerning the 
acquisition of land for SEZ sites and promotion of SEZs in the country. Special 
Economic Zones have been established in several countries and several states in India. 
The deliberations here aimed at assessing whether there could be an entirely different 
business environment in some parts of the “New Bund slander” with regard to the tax 
regime, bureaucratic exigencies for investors and remuneration regulations. 
 
 
2. SEZs at a GALANCE 

 
Functioning SEZs (including former Export Processing Zones) 105 
Notified SEZs 348 
SEZs with Formal Approval 573 
SEZs with In-Principle Approval 147 

Source: Ministry of Commerce and Industry, Government of India, January 2010 
(http://sezindia.nic.in). 

 
 

3. SEZs IN Haryana: 
For the purpose of boosting exports, SEZs are being encouraged by the State 
Government in india. A separate Act on setting up SEZs is formulated by the 
Government to facilitate public and private sector investment, exclusively or in 
partnership mode. FDI in SEZs is also to be encouraged. HSIDC has already envisaged 
one such zone over an area of 3000 acres at Garhi Harsru, New Gurgaon. The state 
government also aims at promoting public and private sector initiatives for establishing 
SEZs on Kundli-Manesar-Palwal KMP artery, NH 10, NH 8 and NH 2. 20 SEZs with 
an investment of Rs. 87,000 crore to be set up. Ten SEZs already approved by Central 
Government.Haryana has the fourth highest per capita income in India. The SEZ 
would be spread across 3,000 acres and would cost an estimated Rs 948 crore to build. 
About 2,400 units are slated to come up in the zone, providing employment to over 
60,000 workers and generating exports of around Rs 42,000 crore. 
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Notified SEZs in Haryana by sector (April 2009) 
 

Sector  Number  Location (District) 
T/ Biotech BPO  I 24  Gurgaon(18); Faridabad (3); Sonipat (3) 

  2  Gurgaon (2) 
Engineering 2  Gurgaon (1); Sonipat (1) 

Textile 1 Gurgaon 
Multi-Sector  2  Gurgaon (2) 

 
Reliance Haryana SEZ, Gurgaon-Jhajjar 

 India’s largest SEZ project with estimated capital outlay of US $ 10 Billion 
 To be completely operational in 9 years 
 Area - 25,000 Acres 

DLF SEZ, Gurgaon 
 Area - 12,500 Acres 
 Estimated Capital outlay- US $ 4.5 Billion 

Unitech SEZ, Rai (Sonipat) 
 Estimated Capital outlay- US $ One Billion 
 Area - 10,000 Acres. 
 
 

4. OPERATIONAL SEZs IN HARYANA & SEZs PROJECTS 
Haryana has the most SEZs in the country. Out of these, 8 are notified, 29 have 
acquired formal approval, and 28 have obtained in-principal approvals. The RIL had 
entered into an agreement with the state government in 2006 to set up SEZ in Jhajjar 
and Gurgaon by setting up Special Purpose Vehicle Reliance Haryana SEZ. Also, 
many industries contributed to the development of state throughout the proper 
channelization of SEZs. These are also various measures and steps taken by 
government for the development of SEZs. These are as follows: 

 One of the laws passed by the Haryana government was the Haryana Special 
Economic Zones Act, patterned on the lines of The Special Economic Zones 
Act, 2005. Within a year of the Central Act and less than six months of the 
enactment of the State legislation, Haryana seemed poised to set up the 
country's largest multi-product SEZ. The government announced that SEZ 
stretching over 25,000 acres between Gurgaon and Jhajjar off the Delhi-Jaipur 
highway. It is being set up jointly by Reliance Ventures, a wholly owned 
subsidiary of Reliance Industries Limited and the Haryana State Industrial and 
Infrastructure Development Corporation (HSIIDC). RIL alone will invest 
Rs.25, 000 crores, while Rs.15, 000 crores will be put in by companies 
interested in investing in the SEZ.  

 A Gems & Jewellery Park Complex at Udyog Vihar also included in the 
Governments list of initiatives for promoting this sector because this is 
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identified as an industry having good potential for infrastructural development. 
The Government is also contemplating seeking SEZ status for the Gems and 
Jewelers Park. Moreover, an Apparel Park is also proposed to be developed in 
Gurgaon SEZ under the "Apparel Parks for Exports" Scheme of the 
Government of India. 

 The HUDA and Gurgaon administration have geared up in putting their best 
efforts for developing the infrastructure of Gurgaon. The administration has 
also taken some steps for improving power and water supply in Gurgaon. From 
food parks to housing complexes and special economic zones to express 
highways, the city of Gurgaon is the true reflection of modern India. The 
government of Haryana has also plans to extend the Metro Rail to Sohna road 
and then up to Manesar in the coming years. Real estate giant DLF is planning 
to start its own metro in Gurgaon to improve the connectivity to its townships 
malls etc. 

 Reliance Haryana SEZ is a joint venture between Reliance Ventures, a RIL 
subsidiary, and Haryana State Industrial and Infrastructure Development 
Corporation (HSIIDC).In the joint venture, RIL has a 90% stake, while 
HSIIDC has 10% sweat equity. 1,383.68 acres owned by HSIIDC was 
transferred to Reliance Haryana SEZ in 2006.The Company, last year, had 
sought extension for its in-principle approval for Gurgaon SEZ from the 
Commerce Ministry till March 2015, but the approval was granted till March 
2012. The ambitious SEZ project was to originally come up on 10,000 hectares 
(about 24,710 acres) at an investment of over Rs 25,000 crore, but the size was 
scaled down to 5,000 hectares (about 12,355 acres) after the government put a 
cap on land acquisition for such tax free zones. 

 Raheja Developers is also initiated with a couple of SEZs in IT/ITES and 
multi-product categories in Haryana. The extension for the projects stands 
lapsed as on date even as company officials claim they are seeking extension 
for the same.  

 In response to the new Industrial Policy announced by the Govt. of Haryana. 
Govt. of India has approved in principle the setting up of a Special Economic 
Zone (SEZ) near Garhi Harsaru in District Gurgaon. The SEZ is being set up in 
two phases over an area of 3000 acre at an estimated cost of Rs.2060 crore. The 
SEZ, which is being set up by HSIIDC would help in accelerating growth-led 
development besides promoting Foreign Direct Investment (FDI) and resultant 
exports. The scheme was introduced with reference to the Exim Policy 2000 
with a view to provide hassle free environment for export production. The 
proposed site is on the State Highway leading from Gurgaon to Pataudi 
abutting the Delhi-Jaipur National Highway. When implemented, these units 
are expected to generate export earnings to the tune of Rs.42,000 crore. 

 Mitsui is also going to be seen in Reliance Industries Haryana SEZ. Mitsui has 
given a letter of intent to Reliance to pick up 350-400 acres of land in the SEZ 
to set up a logistics park, the company sources said. At about Rs 1 crore an 
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acre, the deal size could be as high as Rs 400 crore, said a person close to the 
transaction. Last year, RIL brought in IL&FS, a specialist infrastructure 
financing and management company, as a co-promoter to play a lead role in the 
management of the $10-billion project, long billed as India’s biggest and most 
ambitious SEZ project spanning as much as 25,000 acres. Mitsui will buy the 
land on the Gurgaon-Farrukhnagar stretch. The Haryana SEZ was conceived in 
2005 with a target of generating 5 lakh jobs and meant to house a cargo airport, 
a 2,000 MW power plant and with rail linkages to Delhi. 

 Real estate colossal DLF has been given a nod in principle to set a multi-
product Special Economic Zone in Gurgaon on 20,000 acres of land. The 
Haryana State Industrial Infrastructure Development Corporation (HSIIDC) 
officials say the private developer has offered the corporation a joint venture 
for the SEZ. “However, the project will have to be first approved by the 
Haryana Industrial Promotion Board (HIPB). 

 Kundli-Manesar-Palwal (KMP) Western Expressway for the development of 
world-class infrastructure in the state. Government of Haryana has planned to 
develop the Global Corridor along Kundli-Manesar-Palwal (KMP) Western 
Expressway. There will be a number of specialized economic activities in this 
corridor, making it growth centric. Each lead economic activity is envisaged to 
be the focus of a self sustaining specialized and independent cluster city. A 
number of such cluster cities integrated under one umbrella will provide the 
overall spatial form of the global urban corridor. The Expressway will enable 
strong linkages between the industrial units in the SEZ and the industrial 
concentrations, within the Haryana Sub-Region of National Capital Region.  

 
Other On-Going/ Proposed Projects - There are 67 approved SEZs in Haryana 

out of which 64 SEZs are located in the project influence area of DMIC. It is studied 
that IT/ITeS sector dominates the number of proposed SEZs in Haryana. Moreover, 
majority of projects are located in Gurgaon and Faridabad which create regional 
imbalances.  

 IMT-Manesar  
 IMT-Rohtak  
 IMT-Faridabad 
 DMIC-Haryana( Faridabad-Palwal Industrial Area, Rewari-Hissar Industrial 

Area, Kundli-Sonepat Investment Region and Manesar-Bawal Investment 
Region) 

 
 

5. Conclusion 
Four years after the passage of the SEZ Act of 2005, SEZs are posing major 
governance challenges. SEZs have a major contribution to the growth of exports. The 
financial viabilities of SEZs cannot improve unless their access to finance increases. 
While the Ministry of Commerce views SEZs as vehicles of growth and change, the 
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RBI considers them as entities abetting speculation in real estate. SEZs played a vital 
role for boosting up the exports in India and state government proposed and initiated 
various projects regarding the growth of SEZs. The establishment of the SEZs has 
undoubtedly helped to increase the volume of international trade. Further, a large 
amount of foreign investment has found its way not only into the export trade, but also 
into infrastructure construction and commerce. All these factors have contributed to the 
growth of the Indian economy. Many experts have expressed concerns over the 
philosophy of sops boost exports. By now however government seems to be realizing 
the need for formulating a new Indian model of SEZ. Lastly, various projects /proposal 
have been implemented for the purpose of development of SEZs and major companies 
and industries in private sector contributed to the growth of SEZs.  
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