
Global Journal of Finance and Management. 
ISSN 0975-6477 Volume 6, Number 2 (2014), pp. 147-150 
© Research India Publications 
http://www.ripublication.com 
 
 

Economic Development and the Environmental Issues  
in the Developing Nations 

 
 

Dr. Manisha A. Mehrotra 
 

Assistant Professor, Department of Economics, 
Banaras Hindu University, Varanasi, Uttar Pradesh 

Email: bebugupta@gmail.com 
 
 

 
Economic development for any country is very important in order to 
provide its population a comfortable standard of living. World Annual 
Gross Domestic Product is around $ 18 trillion and eco system services 
provide $ 33 trillion. Therefore, nature gives us  benefits free of cost 
equal to triple than economic values. [1]. 
Man’s evolution has seen many phases of development in which the 
nature was complementing it not competing. But with the rise of new 
concept of modernization which is based on consumerism, rapid 
industrialization and extensive exploitation of nature it has created 
very serious global concerns.     
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Objectives of the paper 

 To understand interrelationships between economic development , economic 
growth and the environment 

 To understand the typical types of environmental degradation in developing 
countries 

 To understand the strategies of developed nations (G20) for the developing 
nations (G21) in respect of environment 

 Suitable policies required for economic &environmental sustainability. 
 
Difference between economic growth and economic development : Economic 
Growth is a  measure of economic performance in terms of the value of income, 
expenditure and output.GDP – Gross Domestic Product :The value of output produced 
within a country during a time period and GNP – Gross National Product is the value 
of output produced within a country plus net property income from abroad. 
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Indicators of Economic Development: Size of economic growth in various sectors, 
human development index, various other measures like a measure of the welfare of 
humans in a society, life expectancy, literacy rates, standard of living on the basis of 
purchasing power parity etc. Therefore, it can be said economic growth may be one 
aspect of economic development but is not the same. 
 
GDP is a poor measure of economic development: Economic growth can give 
distorted pictures of the level of income in a country - the income distribution is not 
taken into account. A small proportion of the population can own a large amount of 
the wealth in a country [2]. The level of human welfare for the majority could 
therefore be very limited. High economic growth fuelled through capital spending can 
hide a number of underlying economic problems – how is the income and wealth 
distributed? Who is doing the spending and will it ‘trickle down’ to the poor? Thus, 
economic development is a better measure. 
 
Economic development in developed countries and the environment: A 
significant reason for the fast pace of growth and development of richer countries has 
been the availability of cheap energy sources, esp. oil. In the early years of 
industrialisation   the now developed countries also experienced significant 
environment problems especially in relation to air quality, water quality etc. but 
developed countries have been able to  resolve these issues with the establishment of 
stricter environmental regulations.  
  But for the so called (Third World) nations these remain major constraints as 
rapid development & environment sustainability not  working together.  
 
Major environmental issues involved are: Rising human population, shrinking 
natural resources & deteriorating environmental quality. The serious global concerns 
are in respect of : 
Deforestation -11% million hectare  per year, water quality deterioration, diminished 
air  quality, loss of biodiversity, urbanization, depletion of resources, temperature 
rise & glacial melting, errratic seasonal changes-monsoon, flood & drought, serious 
health hazards, anthropogenic mass extinction-17500 species extinction per year 
[3].Strong priority on growth has caused a negative impact on the environment. 
World Bank estimates that 5-6 million people die in developing countries each year 
due to water borne diseases and air pollution [4]. 
 
Environment Kuznets Curve (EKC) In the 1990s several studies suggested in the 
early stages of economic growth (with average income rising from a low level) 
environmental degradation increases, and this was well explained by EKC. 
The Environmental Kuznets Curve (EKC) hypothesis postulates an inverted-U-shaped 
relationship between different pollutants and per capita income, i.e., environmental 
pressure increases up to a certain level as income goes up; after that, it decreases. An 
EKC actually reveals how a technically specified measurement of environmental 
quality changes as the fortunes of a country change [5]. 
 



Economic Development and the Environmental Issues in the Developing Nations 149 

 

 

 
Fig .1 Environment Kuznets Curve (EKC) 

 
 But practically this is not seen anywhere happening as the developed ones are still 
exploiting more natural resources for aggravating their rate of economic development 
and the ones in the lower stage of development are compelled to enhance the 
exploitation of environment so as to catch the pace of economic growth. Therefore, 
the curve does not stabilizes and still increasing showing more of environmental 
degradation. 
 
G20(Developed nations) Vs. developing countries (G21) in respect of the 
environmental issues : Global concerns especially around the climate change issue 
has put significant pressure on developing countries to reduce/limit its Green House 
Gases(GHG) emissions. [6].The imposition of strict environment regulations in 
developing countries will almost certainly reduce their rate of growth and 
development. Hence, considerable opposition to stricter environment controls are 
being raised by G21 nations. 
Here major question arises: Is it fair that developing countries that have contributed 
the least to the climate change program be forced to  sacrifice economic growth and 
development and the developed nations, the ones mainly responsible for causing 
disequilibrium in the  biosphere  be given clean chit?  
Multinational firms are often blamed for causing much of the environmental 
degradation. Though difficult to get conclusive data , most of the  developing 
countries do have regulations regarding levels of pollution, but these are not enforced 
strictly. 
 
Type of environment policy for developing countries needed urgently: Reducing 
the limit of GHG emissions causing environmental degradation, reducing the usage of 
pesticide, heavy chemicals, automobiles and  industrial waste, establishing control 
over consumer based industries, and check on population policy. 
 
The Role of developed countries: Better & clean technology transfer, more research 
& development promotion in developing nations, environment values in International 
Aid Institutions, more joint partnerships for building eco-friendly consumer goods 
markets, carbon trading to be promoted on a large scale  for reducing  GHGs 
emissions, reduction of dumping of hazardous wastes in Third World  and promoting 
re-cycling & waste management technology. 
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Summary: There is a generally a positive correlation relationship between rates of 
economic growth and environment degradation. 
 There is also a need to understand the concept of economic growth and economic 
sustainability and the key theory regarding environmental degradation in developing 
countries is the pollution haven hypothesis. 
 There are a number of policy actions that developing countries can take to 
improve environment quality and it’s the responsibility of developed nations  towards 
developing countries to ensure that they develop in a way that causes least harm to the 
environment. 
Key factor is cost effectiveness and sustainability for eco-friendly products, & 
technologies. 
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